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Which of the following is true concerning (Do not round in the process of your  On January 1, a 3-year, $8,000, non-interest-bearing note payable was issued  when the 3) Simon Corp's $1 par value, common stock was selling for $20 per  share. Depends on whether it cost more or less than the par value of the stock. An expense that has occurred but is not recognized in the accounts. Amounts  paid for stock in excess of its PAR VALUE or STATED VALUE . Bonds can  either be registered in the owner's name or are issued as bearer instruments.  of COMMON STOCK and there is no change in the CARRYING VALUE of the  assets or  Delayed prices include open, close, extended hours prices, and other derived  values. All users will continue to receive real time Investors Exchange data for  free 
Start studying FIN 2021 Chapter 10. Learn vocabulary, terms, and more with flashcards, games, and other study tools.  True/false: par value has no relationship to the market value of the common stock. true.  (shares can be exchanged for common stock) 2. Redeemable (shares can be returned to the corporation at a fixed price)  •A] True • [B] False (correct answer) Stock can be issued only in exchange for cash. • [A] True • [B] False (correct answer) The par value of stock issued for noncash assets is never a factor in determining the cost of the assets received. • [A] True (correct answer) • [B] False The acquisition of treasury stock by a corporation increases total assets and total stockholders' equity. True/False: A dividend's declaration date is the date the corporation records which stockholders get dividend checks. False. True/False: When a company has issued both preferred and common stock, the common stockholders are allocated their dividends first. Authorized stock is the maximum number of shares that a corporation is legally permitted to issue, as specified in its articles of incorporation. It is also usually listed in the capital accounts  A firm has an outstanding issue of 1,000 shares of preferred stock with a $100 par value and an 8 percent annual dividend. The firm also has 5,000 shares of common stock outstanding. Since par value more or less means the price to be paid for the shares when purchased from the corporation, no par value stock is stock for which no fixed price is set. This is usually the case in small corporations where the owners issue themselves a number of shares and simply infuse money in the corporation when needed. Common stock is listed as an asset on a corporation's balance sheet. The amount reflected on the balance sheet is its par value. It's an arbitrary number, often one cent per share. The difference between the par value and the amount received under the IPO is called capital surplus.

True/False: A dividend's declaration date is the date the corporation records which stockholders get dividend checks. False. True/False: When a company has issued both preferred and common stock, the common stockholders are allocated their dividends first.

9. The par value of common stock must always be equal to its market value on the date the stock is issued. 10. When no-par value stock does not have a stated value, the entire proceeds from the issuance of the stock becomes legal capital. 11. A corporation can issue more shares than it is authorized in its charter, if the board of directors  Do corporations issue both common stock and preferred stock? Some corporations issue both common stock and preferred stock.However, most corporations issue only common stock. In other words, it is necessary that a business corporation issue common stock, but it is optional whether the corporation will decide to also issue preferred stock. The par value of common stock must always be equal to its market value on the date the stock is issued. 10. When no-par value stock does not have a stated value, the entire proceeds from the  Most shareholders are attracted to preferred stock because it offers consistent dividend payments without the long maturity dates of bonds or the market fluctuation of common stocks. These  Authorized stock is the maximum number of shares that a corporation is legally permitted to issue, as specified in its articles of incorporation. It is also usually listed in the capital accounts  TRUE-FALSE STATEMENTS 1. A corporation is not an entity which is separate and distinct from its owners. 2.  The par value of common stock must always be equal to its market value on the date the stock is issued.  The par value of stock issued for noncash assets is never a factor in determining the cost of the assets received.

An expense that has occurred but is not recognized in the accounts. Amounts  paid for stock in excess of its PAR VALUE or STATED VALUE . Bonds can  either be registered in the owner's name or are issued as bearer instruments.  of COMMON STOCK and there is no change in the CARRYING VALUE of the  assets or 

the real value of the enterprise, which is based largely on the earning power  capitalized states that it has issued one million dollars of capital stock, and that  the stock is lars of stock, have not paid in its full par value, he can hold the  personally false advertising on the ground that no one should be so innocent  as to bel. Jane will have a say in management decisions, whereas Linda will not have any  Issued 10,000 shares of common stock in exchange for a patent valued at  $150,000. True or False: The par value of a stock has a direct relationship to its  fair   shares of common stock authorized and 7,000 shares of $5 par common stock  issued and outstanding when 1.00 Flag question Question text True or False:  In some states, corporations are not required to have a par value associated with  their common stock. Which of the following ratios would be the best one to use ? Answer: TRUE 22) Like bonds, common stock is usually sold with a par value.  Answer: FALSE 27) The claims of equity holders on the firm's income can not be  has issued cumulative preferred stock with a $100 par value and a 12 percent   8 Mar 2009 A. 1. false; 2. false; 3. true (if “investment” includes extending short-term credit);  We can conclude that, on balance, capital flowed out of Switzerland, but: stocks  originally held by foreignersincluding stocks that were issued, in Your firm has  usd debt outstanding with a nominal value of usd 1m and a.

True/False: A dividend's declaration date is the date the corporation records which stockholders get dividend checks. False. True/False: When a company has issued both preferred and common stock, the common stockholders are allocated their dividends first.

TRUE-FALSE STATEMENTS 1. A corporation is not an entity which is separate and distinct from its owners. 2.  The par value of common stock must always be equal to its market value on the date the stock is issued.  The par value of stock issued for noncash assets is never a factor in determining the cost of the assets received. Face Value / Par Value. The face value (also known as the par value or principal) is the amount of money a holder will get back once a bond matures. Newly issued bond usually sells at the par value. Corporate bonds normally have a par value of $1000 but this amount can be much greater for government bonds. Cumulative preferred stock is a type of preferred stock with a provision that stipulates that if any dividend payments have been missed in the past, the dividends owed must be paid out to 

When no-par common stock without a stated value is issued for cash, the Common Stock account is credited for an amount equal to the cash proceeds. True False 32. When no-par common stock has a stated value, the stated value of the shares issued normally is considered the legal capital of the corporation. True False 33.

TRUE-FALSE STATEMENTS. 1. If a corporation pays taxes on its income, then  stockholders will not have to pay The par value of common stock must always  be equal to its market value on the date the stock is issued. The number of  common shares outstanding can never be greater than the number of shares  issued. the real value of the enterprise, which is based largely on the earning power  capitalized states that it has issued one million dollars of capital stock, and that  the stock is lars of stock, have not paid in its full par value, he can hold the  personally false advertising on the ground that no one should be so innocent  as to bel. Jane will have a say in management decisions, whereas Linda will not have any  Issued 10,000 shares of common stock in exchange for a patent valued at  $150,000. True or False: The par value of a stock has a direct relationship to its  fair   shares of common stock authorized and 7,000 shares of $5 par common stock  issued and outstanding when 1.00 Flag question Question text True or False:  In some states, corporations are not required to have a par value associated with  their common stock. Which of the following ratios would be the best one to use ? Answer: TRUE 22) Like bonds, common stock is usually sold with a par value.  Answer: FALSE 27) The claims of equity holders on the firm's income can not be  has issued cumulative preferred stock with a $100 par value and a 12 percent   8 Mar 2009 A. 1. false; 2. false; 3. true (if “investment” includes extending short-term credit);  We can conclude that, on balance, capital flowed out of Switzerland, but: stocks  originally held by foreignersincluding stocks that were issued, in Your firm has  usd debt outstanding with a nominal value of usd 1m and a. Our solutions are written by Chegg experts so you can be assured of the highest  What is the value of a 10-year, $1,000 par value bond with a 10% annual ( Assume the bond is held to maturity and the company does not default on the  bond.) Bonds are the financial instruments that issued by the public authorities,  
When no-par common stock without a stated value is issued for cash, the Common Stock account is credited for an amount equal to the cash proceeds. True False 32. When no-par common stock has a stated value, the stated value of the shares issued normally is considered the legal capital of the corporation. True False 33. Start studying FIN 2021 Chapter 10. Learn vocabulary, terms, and more with flashcards, games, and other study tools.  True/false: par value has no relationship to the market value of the common stock. true.  (shares can be exchanged for common stock) 2. Redeemable (shares can be returned to the corporation at a fixed price)  •A] True • [B] False (correct answer) Stock can be issued only in exchange for cash. • [A] True • [B] False (correct answer) The par value of stock issued for noncash assets is never a factor in determining the cost of the assets received. • [A] True (correct answer) • [B] False The acquisition of treasury stock by a corporation increases total assets and total stockholders' equity. True/False: A dividend's declaration date is the date the corporation records which stockholders get dividend checks. False. True/False: When a company has issued both preferred and common stock, the common stockholders are allocated their dividends first. Authorized stock is the maximum number of shares that a corporation is legally permitted to issue, as specified in its articles of incorporation. It is also usually listed in the capital accounts  A firm has an outstanding issue of 1,000 shares of preferred stock with a $100 par value and an 8 percent annual dividend. The firm also has 5,000 shares of common stock outstanding. Since par value more or less means the price to be paid for the shares when purchased from the corporation, no par value stock is stock for which no fixed price is set. This is usually the case in small corporations where the owners issue themselves a number of shares and simply infuse money in the corporation when needed.
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